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RECOMMENDED MOTION
1. That the 2015 Audited Consolidated Financial Statements be received.
PURPOSE & BACKGROUND

2. The purpose of this report is to present the 2015 Audited Consolidated Financial Statements (“the
financial statements”). The financial statements are a key accountability tool and provide
valuable information about the Corporation’s financial condition in the following format:

a) Consclidated Statement of Operations and Accumulated Surplus;
b) Consolidated Statement of Change in Net Financial Assets (Debt);
¢) Consolidated Statement of Financial Position;

d) Consolidated Statement of Cash Flows; and,

e) Notes to the Financial Statements.

These statements have been prepared by staff in accordance with generally accepted accounting
principles {(GAAP) as established by the Public Sector Accounting Board (PSAB), and have been
audited by Deloitte LLP, as required by section 296(1) of the Municipal Act, 2001, S.0. 2001,
c. 25. This report provides highlights of the 2015 financial statements. The statements are
provided in Appendix “A”.

3 The consolidated financial statements provide Council, the public, the City’s debenture holders,
and other interested stakeholders, an overview of the City's finances at the end of the year, and
indicate revenues, expenses and funding sources and uses. Staff are responsible for preparing
the statements; Deloitte's role, as the City's external auditor, is to express an opinion on the fair
presentation of the City's financial position and operating results, and to confirm that the
statements are free from material misstatements.
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Consolidated Financial Statements

4, The consolidated financial statements include the following individual statements:

TABLE 1: Consolidated Financial Statements

Name Purpose Comments
Consolidated Summarizes revenues, expenses for the year Includes amortization charge —
Statement of and accumulated surplus at year end. This capital spending is not shown

Operations and
Accumulated
Surplus

statement reflects the combined operations of
the operating, capital (revenue portion only),
reserve and reserve funds for the City of
Barrie and its consolidated entities and
provides the calculation of the City’s yearend
accumulated surplus.

as expenditures, but as an
increase in Tangible Capital
Assets on the Statement of
Financiai Position

Only reflects interest payments
on debt (debt principal
repayments reflected in
balances shown on Statement
of Financial Position)

Assets Assumed during the
year reflected as revenue

Consolidated
Statement of
Change in Net
Debt

Summarizes the change in net assets (debt)
as a result of annual operations, tangible
capital asset transactions, and changes in
other non-financial assets.

This statement (unique to
governments), assists users in
understanding whether net
revenue generated during the
year was sufficient to cover net
capital investments and other
changes in non-financial assets.

Consolidated
Statement of
Financial Position

Provides a summary of the City's
consolidated financial assets and liabilities
(the financial resources available to provide
future services and the future revenues
required to pay for past transactions)

Includes tangible capital assets

+ Reserves are reported as part

of “Accumulated Surplus”

Consolidated Summarizes the City's cash position and No change
Statement of changes during the year by describing the
Cash Flows sources and uses of cash categorized by
operating, capital, investing, and financing
transactions
5. The financial statements combine the financial results of the City's divisions with the financial

results of the agencies, boards, commissions, and government business enterprise that the City
effectively controls, or significantly influences. The entities consolidated in the financial
statements as described in the Summary of Significant Accounting Policies accompanying the
statements include:

a) Barrie Police Services Board;

b) Barrie Public Library Board,

c) Downtown Barrie Business Improvement Area;
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d) Lake Simcoe Regional Airport Inc. — 60%; and,
e) Barrie Hydro Holdings Inc. (consolidated).
ANALYSIS

Financial Statement Approval Process

6.

Each year it is a challenge to have the Audited Consclidated Financial Statements finalized and
approved by Council before the summer recess. Future systems and processes will certainly
improve our ability to complete the statements, but for this year and future years, the statements
are being approved by the Director of Finance and Treasurer, and will then be received first, by
Finance and Corporate Services Committee, and then Council.

Under the current approval process, the City's Auditors must continue to keep the file open and
complete their due diligence up until the date of Council approval. Under this practice, the 2015
financial statements would not be approved untit September. However, with the new approach
the statements will be approved on June 22, 2016, and under a normal audit year they should be
completed by the end of May.

Under the Municipal Act, there is no requirement that Council approve the Audited Financial
Statements. Under the Act, Section 294.1 requires that a municipality prepare its financial
statements in accordance with generally accepted accounting principles as recommended by the
Public Sector Accounting Board.

The City of Mississauga and the Town of Bracebridge have the statements approved and signed
off by the Treasurer. The statements are then “received” by Audit and Finance Committee, and
then Council. The benefits of this approach include:

° Audited consolidated statements are completed earlier;
o Reduces the external auditors time on the file by having an earlier completion date;
° Staff can complete and submit the related Financial Information Return (FIR) by or closer

to the legislated deadline of May 31; and,

. If needed, audited financial statements available sooner for City marketing material or
third party uses (i.e. Standard and Poor’s etc.).

2015 Consolidated Financial Statements

10.

The financial statements present five key indicators about a government's finances:

a) Net debt;

b} Accumulated surplus (deficit);
c) Annual surplus (deficit);

d) Annual change in net debt; and
e) Cash flows.
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Consolidated Statement of Financial Position and Consolidated Statement of Change in Net Debt

1.

12.

13.

14.

15.

The Consolidated Statement of Financial Position is the municipal equivalent of the private
sector's Balance Sheet. Among other details, it reports two of the five key indicators — net debt
and accumulated surplus (deficit).

Net debt is the difference between financial assets and liabilities, and represents the amount that
must be financed from future budgets to pay for prior period decisions. Net debt results from
cumulative spending that exceeds cumulative revenues that were raised. As shown, the City of
Barrie’s net debt position increased from 2014 to 2015 by $16.2 million - to a total of $217 million.
This is mainly attributable to significant spending during the year on Tangible Capital Assets
(gross additions of $70.5 million) and Tangible Capital Assets Under Construction (net additions
of $30.5 million), without an offsetting increase in revenues.

The Consolidated Statement of Change in Net Financial Assets (Debt) describes the factors
making up the annual change in net assets (debt) and the difference between the annual surplus
and net debt. The inclusion of budget figures allows for an assessment of plan versus actual
results.

Accumulated Surplus is the amount by which ali assets, including tangible capital assets, exceed
liabilities. A surplus indicates a government has net resources (financial and physical) to provide
services in the future, while a deficit indicates liabilities are greater than assets and the
government has been financing annual operating deficits by borrowing.

The City of Barrie's accumulated surplus grew by $70.9 million in 2015. This is attributable
mainly to significant assumptions of subdivisions during the year ($38 million) and additional use
of Development Charge (DC) obligatory reserves.

Consolidated Statement of Operations and Accumulated Surplus

16.

17.

The Consolidated Statement of Operations and Accumulated Surplus is the municipal equivalent
of the private sector's Income Statement. It shows whether revenues raised in the year were
sufficient to cover costs.

It is important to note that a surplus does not indicate that there are “profits” or exira cash to
spend. For example, in 2015, of the $70.9 million current year surplus for financial statement
purposes, $38.4 million relates to the assumption of subdivisions, and $46.6 million relates to the
utilization of obligatory reserves, the cash relating to which was largely received in prior years, A
surplus indicates whether a government maintained its net assets in the reporting period.
However, judgements about the meaning and significance of a reported annual surplus need to
consider the sources and uses of cash and the change in gross/net debt during the reporting
period.

Consolidated Statement of Cash Flows

18.

The Consolidated Statement of Cash Flows describes how activities were financed during the
reporting period and the effect of activities on cash balances. As the statement shows, after
taking into account the gross revenues and expenses making up year's net income, the most
significant use of cash was the investment in tangible capital assets.
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19. The Consolidated Statement of Cash Flows helps to inform readers about whether future cash
resources are sufficient for sustaining the Corporation’s activities. We must also consider the
Corporation’s Financial Policies Framework, Capital Plan, and expected service levels. While the
financial statements provide an opportunity to consider these policies and plans, they will also be
considered during Council's review of the annual business plan.

ENVIRONMENTAL MATTERS
20. There are no environmental matters related to the recommendation.
ALTERNATIVES

21, As this report is provided for information and compliance with provincial legislation, there are no
alternatives.

FINANCIAL

22, While this report has no direct financial implications, indirectly, PSAB standards reflected in these
financial statements emphasize the significance of incorporating amortization, post-employment
and landfill liabilities into the Corporation’s budget through adequate reserve transfers, and
improving its financial condition.

LINKAGE TO 2014-2018 STRATEGIC PLAN

23. The recommendation included in this Report supports the following goals identified in the 2014-
2018 Strategic Plan:

Vibrant Business Environment

3] Responsible Spending
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APPENDIX “A”

2015 Consolidated Financial Statements




Consolidated financial statements of

The Corporation/of the
City of Barrie

December 31, 2015
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The Corporation of the City of Barrie
December 31, 2015
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Deloitte LLP
5140 Yonge
Suite 1700

. 416-801-8151
.deloitte.ca

Independent Auditor’s Report

To the Mayor, Members of Council,
Inhabitants and Ratepayers of
The Corporation of the City of Barrie

We have audited the accompanying consolidated financial state f The Zorporation of the City of
Barrie, which comprise the consolidated statement of finarcial positi December 31, 2015, and the
consolidated statements of operations and accumulated gurplus, change inyhet debt and cash flows for the

Management is responsible for the preparati i ion of these consolidated financial
statements in accordance with Canadian pybli ing standards, and for such internal control
as management determines is necessary

ts. The procedures selected depend on the auditor's judgment,
isks of material misstatement of the consolidated financial statements,

ration and fair presentation of the consolidated financial statements in order
that are appropriate in the circumstances, but not for the purpose of expressing

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opihion.
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Opinion
In our opinion, the consolidated financial statements present fairly, in all material respects, the financial
position of The Corporation of the City of Barrie as at December 31, 2015 and the results of its

operations, changes in its net debt and its cash flows for the year then ended in accordanceAwith Canadian
public sector accounting standards,

Chartered Professional Accountants
Licensed Public Accountants

, 2016
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The Corporation of the City of Barrie
Consolidated statement of operations and accumulated surplus
year ended December 31, 2015
Budget 2018 2014
(Note 20) /

$ $

Revenue

Property taxation (Note 14) 201,135,608 200,704,425
User fees and service charges 75,612,711 74,057,217
Government grants and transfers 4,661,089
Provincial Offences Act (POA) (Note 18) 7,950,761 ; ,860,870
Licenses and permits 4,126,521 3,861,14 4,620,433
Investment income 1,932,000 2,089,967 1,761,821
Other 14,090,484 12,759,069 8,607,504
Assumed assets 38,366,241 18,191,158
Equity earnings of government

business enterprise (Note 6) 4,949,273 3,120,686
Municipal contributions 96 1,099,716 720,685
Utilization of obligatory reserve funds (Note 7} 34, 5/ 46,625,727 20,361,849

345,331,123 { 404,005,324 349,492,655
~3

Expenses (Note 15)

General government 35,225,126 35,837,336 39,754,165
Protection services 96,001,756 90,836,570
Transportation services 56,782,185 55,249,561
Environmental services 77,120,001 61,104,712
Health services 9,474,913 7,906,279
Social and family services \\z > 8,604,571 9,013,559
Social housing 6,824,784 4,811,031
Recreation and cultural services 38,396,414 37,824,938
Planning and development 4,015,275 4,089,282 4,380,033
/ /327,150,764 333,131,242 310,880,848

Annual surplus / 18,180,359 70,874,082 38,611,807
Accumulated surplus, beginnipg of year 1,498,016,654  1,498,016,654 1459404847
Accumulated surplus, end/of vear./, — 1,516,197,013  1,568,890,736  1.498,016,654

Xy

The accompanying notes to the consolidated financial statements are an integral part of
this consolidated financial statement.
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FOR DISCUSSION PURPOSES ONLY



The Corporation of the City of Barrie

Consolidated statement of change in net debt

year ended December 31, 2015

Budget
{Note 20)
$
Annual surplus 18,180,359
Acquisition of tangible capital assets (44,636,890) (70,57
Contributed tangible capital assets - (38,
Amortization of tangible capital assets 51,504,655 5

Partial sale of government unit
(Gain)/loss on disposal of tangible capital assets
Change in tangible capital assets
under construction
Proceeds on disposition of tangible

(19,846, 877)

capital assets - 100,721
25,048,124 {16,095232) 18,917,616
Decrease in inventories of supplies / @ 264,429) (454,311)
Decrease (increase) in prepaid expenses 183,869 (294,538)
=~/ {80,560) (748,849)
Change in net debt / 25,048, 12 (16,175,792) 18,168,767
Net debt, beginning of year {200,497, 5 {200,497,521)  (218,666,288)
Net debt, end of year / {175,449, 7 (216,673,313} (200,497.521)
The accompanying notes to the consolidated financial statements are an integral part of
this consolidated financial statement.
Page 4
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The Corporation of the City of Barrie

Consolidated statement of financial position
as at December 31, 2015

/2014

Financial assets
Cash and cash equivalents (Notes 3 and 7)
Taxes receivable
Accounts receivable
Inventories of land for resale
Long-term receivables (Note 5)
Promissory note receivable (Note 6 b)
Investment in government business enterprise (Note 6 a)

101,740,481

,962,919
20,000,000
86,915,730

267,621,542

Liabilities
Accounts payable and accrued liabilities 63,330,905
Deferred revenue - general 7,638,616
Deferred revenue - obligatory reserve funds (Note 7) 64,871,100
Post-employment benefits liability (Note 8) 39,206,241
Landfill closure and post-closure liabilities (Note 9) 6,263,920
Net long-term liabilities (Note 10) 286,808,281
/ /455,389,309 468,119,063
Net debt / 216,673,313 200,497,521

Non-financial assets
Tangible capital assets (Note 11)
Tangible capital assets under construction (Note 11)
inventory of supplies
Prepaid expenses

1,671,110,601

1,614,588,157

112,321,870 81,875,000
1,808,919 1,544,490
322,659 506,528
1,785,5664,049 1,698,514,175

Accumulated surplus {(Note 12) /

1,668,890,736

1,498,016,654

/ / Director of Finance, Treasurer

this consolidated financial statement.
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The Corporation of the City of Barrie

Consolidated statement of cash flows
year ended December 31, 2015

Operating activities
Annual surplus
ltems not involving cash
Equity earnings of gavernment business enterprise
Amortization of tangible capital assets
Partial sale of government entity

{Gain)/loss on disposal of tangible capital assets (181,69 '
Contributed tangible capital assets (38,366,241} {18,191,158)
78,881,529 73,910,641
Changes in non-cash working capital balances
Taxes receivable {1,289,582)
Accounts receivable {2,980,489)
Inventories of land for resale y \/9 101,495
Long-term receivables \\% ,233,002) (3,332,700)
Accounts payable and accrued liabilities 6,874,532 1,153,245
Deferred revenue - general 4,140,682 134,136
Deferred revenue - obligatory reserve funds {24,881,463) 13,178,864
Post-employment benefits liability 6,479,805 5,520,470
Landfill closure and post-closure liabilities 4,697 (14,752,114)
Prepaid expenses 183,869 (294,538)
Inventory of supplies e (264,429) (454.311)
/ NS~ S 64,473,091 70,895,117
Capital activities %
Acquisition of tangible capital asset (64,187,510} (38,367,555)
Transfers (acquisition) of tangible gapital assets undef construction (30,446,870) {19,846,877)
i 1,098,750 100,721
(93,535,630) (58,113,711)
- 11,867,987
{11,738,411) (12,563,976)
/ (11,738,411) (695,989)
Net change in r::?/and cash equivatents {40,800,950) 12,085,417
Cash and cash €quivalents, beginring of year 101,740,461 89,655,044
60,939,511 101,740,461
arrie Transit Faciljty capital financing obligation 5,412,474 -
Barrie Transit Fagility capital lease obligation 977,930 -

The accompanying notes to the consolidated financial statements are an integral part of

this consolidated financial statement.
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The Corporation of the City of Barrie
Notes to the consolidated financial statements
December 31, 2015

1. Summary of significant accounting policies
Management's responsibility

The consolidated financial statements of the Corporation of the City of Barrie (the ‘City’) are the
responsibility of management. They have been prepared in accordance with @Zanadian Public Settor
Accounting Standards established by the Public Sector Accounting Board {/PS or “PS") of the

Chartered Professional Accountants of Canada,

Reporting entity
Consolidated entities

These consolidated financial statements reflect the assets, liabiliies, revenues and,éxpenses of the
reporting entity. The reporting entity is comprised of all organiz4tions, committees/and local boards
accountable for the administration of their financial affairs and resources to the £ity and which are

owned or controlled by the City. These boards and entities ihclude:

Barrie Police Services Board

Barrie Public Library Board

Downtown Barrie Business Improvement Area
All inter-entity transactions and balances have Been eliminated.

Modified equity accounting

Barrie Hydro Holdings Inc., a governmentbu enterprige, is accounted for by the modified equity

Inventori @- plies dre priced at average cost on a first-in, first-out basis.

Page 7
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The Corporation of the City of Barrie

Notes to the consolidated financial statements
December 31, 2015

1. Summary of significant accounting policies (continued)
Tangible capital assets

Tangible capital assets are recorded at cost less accumulated amortization. Costincludes alf costs
directly attributable to acquisition or construction of the tangible capital asset influding, but not
limited to: transportation costs, installation costs, design and engineering fe
preparation costs. Contributed tangible capital assets are recorded at fair

Buildings 151060 yea
Machinery and equipment 5t0 30 ye
Fleet

Cther

Plant and facilities

Underground and other networks

Bridges 15
Roads and sidewalks 1510 100 years

Tangible capital assets under construction

Tangible capital assets under construction are pécorded at cost. When construction is completed, the
tangible capital assets under construction wilybe transferred to tangible capital assets and amortized
based on their classification.

Long-term receivables

Long-term receivables include the oufstanding pricipal portions of expenses incurred to benefit land
owners and amounts loaned to othef various orgahizations. These are reported on the consolidated
statement of financial position. Thé City records allowances for impairment when it is determined that it
will be unable to collect ali amounts due accordingto the terms of the underlying agreement. Interest
earned in relation to the receivables is recorded s revenue when earned.

Taxation and related reventies

based on assessment rolls issued by the Municipal
). Tax rates are established by City Council, incorporating

income/earned on obligatory funds such as development charges, gas tax, and parkland allowances is
added to the associated funds and forms par of respective deferred revenue balances.

Page 8
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The Corporation of the City of Barrie

Notes to the consolidated financial statements

December 31, 2015
1. Summary of significant accounting policies {continued)
Government transfers

specific actions to be carried out in order to keep the transfer or discharge t|
transfers, revenue is recognized when the stipulation has been met.

Pension Plan

The City is an employer member of the Ontario Municipal Employee Retirement Fund (JOMERS"), which
is a multi-employer, defined benefit pension plan (the “Plan”). The @MERS Board of Jfustees,
representing plan members and employers, is responsible for ovgrseeing the management of the
pension plan, including investment of assets and administratiop'of the benefits. The City uses defined
contribution plan accounting principles for this Plan. The City fecords as pensioff expense the amount
paid to OMERS for the year plus any amounts owing to O at the end ofthe year.

Non-pension post-employment benefits

assumptions:

Actuarial cost method

under the plan taking into consideratio j enéfit costs to and during retirement. Under this
method an equal portion of the total géti re bepefit is attributed to each year of service.

for specific purposes which are externally restricted by legislation, regulation, or
d are not available for general municipal purposes are accounted for as deferred revenue

Page 9
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The Corporation of the City of Barrie

Notes to the consolidated financial statements
December 31, 2015

1. Summary of significant accounting policies {continued)
Deferred revenue {confinued)
General

User charges and fees which have been collected but for which the related s
performed are recorded as deferred revenue. These amounts will be recogpize
fiscal year the services are performed.

s revenues in the

Landfill closure and posi-closure liabilities

The estimated costs to close and maintain solid waste landfill sites are based on estimated future
expenses in current dollars, discounted, adjusted for estimated inftation, and are chafged to expense as
the landfili site’s capacity is used.

Use of estimates

The preparation of consolidated financial statements in agéordahce with Canédian Public Sector
Accounting Standards requires management to make egtimat d assupriptions that affect the
reported amounts of assets and liabilities at the date pf the consdlidated financial statements, and the
reported amounts of revenues and expenses duringthe reporting perigd. The principal estimates used in
the preparation of these consolidated financial staiéments are {andfili'closure and post-closure liabilities,
post-employment benefits liability, Provincial Offénses Act receivables, allowances for doubtful
accounts, the estimate useful lives of tangible £apital assets and €ertain other accrued liabilities andfor
obligations. Actual results could differ from r@anagement’s best/estimates as additional information
becomes available in the future.

2. Changes in accounting policies
PS 3260 Liability for Contaminated

of contaminated sites. Cont
water or sediment of a ch

result of contamination being introduced into air, soil,
ioactive material or live organism that exceeds the

s bank accounts are held at one Canadian chartered bank. The bank accounts earn interest at
le rate calculated on the daily balances.

Page 10
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The Corporation of the City of Barrie
Notes to the consolidated financial statements
December 31, 2015

3. Cash and cash equivalents {continued)

The City has a credit facility agreement with the Canadian chartered bank. Under this agreement, the

line of credit at year end was $Nil (2014 - $Nil).

4, Short-term advances

whereby OILC provided financing for the acquisition of tangible capi
infrastructure projects.

Short-term advances were not used in 2015 or 2014 and ¢
outstanding at December 31, 2015 or 2014.

5. Long-term receivables

Long-term receivables consist of:

2014
$

Loan receivable from the MacLaren Art £ent

non-interest bearing and is the res

re-organization plan based on thg'City's loan

at March 16, 2006. The re-orgapfization plan runs

December 16, 2016. The ioaiis secured by a ggheral

security agreement. 3,941,141 3,941,141
Notes receivable from B

which is non-interest be . 6,520,500 6,520,500
Other notes receiv.

have various

non-interest Bearing. 290,507 215,207
Leng-term feceivables from

have yarious maturity dajés from 2016 to 2020 and

intepest rates ranging from 0.0% to 5.3% respeciively. 1,384,914 227,212

J/ %}r\\} / 12,137,062 10,904,060
Alldwance for.dgubtful accounts (3,941,141) (3,941,141)
z ~ / 8,195,921 6,962,919
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The Corporation of the City of Barrie

Notes to the consolidated financial statements
December 31, 2015

6. investment in government business enterprise

The following summarizes the financial position and operations of the government blsiness enterpris
which has been reported in these consolidated financial statements using the mogified equity methed:

a. Barrie Hydro Holdings Inc.

The City holds 100% of the shares of Barrie Hydro Holdings Inc. (*Holdi

g5’y Holdings hglds 100%
of the shares in Barrie Hydro Energy Services (*Services”), and 20.5% of ares of
PowerStream Holdings Inc. (*PowerStream”}, which provides hydrgélectricity to régiderits.

2014
$

Financial position
Current assets 53,207,969
Capital assets 212,277,090
Other assets 22,927,386

/ 307,787,147 288,412,445

75,647,819 61,157,815
140,274,325 140,338,900
/ 215,922,144 201,496,715

/ /
Total net assets /e / 91,865,003 86,915,730
%\’
/

Current liabilities
Long-temm liabilities

Results of operations
Rewenue 249,403,595 228,563,421
Expenses (243,874,087) (225,567,316)
Taxes (580,235) 124,581
Net income for the year 4,949,273 3,120,686
Equity eamings in rmment businesé enterprise 4,949,273 3,120,686

eoeian

an unsecured premissory note receivable from PowerStream Inc. which as at
becember #1, 2015 amounteg’to $20,000,000 (2014 - $20,000,000). The promissory note bears
interest a¥'5.58% (2014 - 5.58%) payable on December 31 of each year. The promissory note

Netbalance payable to PowerStream as at December 31, 2015 was $722,576 (2014 - $737,201)

e amounts due from related parties are unsecured, non-interest bearing with no fixed terms of
repayment with the exception of the promissory note receivable disclosed in Note 6 (b).

Page 12
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The Corporation of the City of Barrie
Notes to the consolidated financial statements
December 31, 2015

6. Investment in government business enterprise {(continued)

d. Contingencies and guarantees of PowerStream and its subsidiaries (“‘the Group”) as disclosed in

their financial statements are as follows:
royigion has beenrrecorded
p that thg'se claims

i) Contingencies-legal claims

The Group has been named as a defendant in several actions. No

As at December 31, 2015, the Group has entered into agreements for capital projects and is
committed to making payments of $18,330,000 in 2016/

in the financial statements for these potential liabilities as the Gr
are adequately covered by its insurance.

iy Commitments

i) Guarantees

In the normal course of business, the Group enters intg agreements/that meet the definition of a

guarantee as follows:

(a) The Group has provided indemnities ungder lease agre ts for the use of various
operating facilities. Under the terms ofthese agreementsthe Group agrees to indemnify the
counterpart for various items includipg, but not limited 14, all liabilities, loss, suits, and
damages arising during, on or after the term of the agfeement. The maximum amount of
any potential future payment caphot be reasonably£stimated.

(b) Indemnity has been providedfo all directors angfor officers of the Group for various items

potential future suits or actions. The term of the
t is limited to the period over which the
irector or officer of the Group. The maximum

{c) urse of business, Ahe Group has entered into agreements that include

rs with advisors and consultants, outsourcing agreements,
leasing technology agreements and service agreements. These
indempificati ments may require the Group to compensate counterparts for losses

asonable
a nt of li

timate of the maximum exposure due to the difficulties in assessing the
bility which stems from the unpredictability of future events and the unlimited

epts under such or similar indemnification agreements and therefore no amount has
been,accrued in the balance sheet with respect to these agreements.
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The Corporation of the City of Barrie

Notes to the consolidated financial statements
December 31, 2015

7. Deferred revenue - obligatory reserve funds

The continuity and balances in the obligatory reserve funds of the City are summariZed below:

2015 14
$ $
Balance, beginning of year 692,236
Federal gas tax contributicns ,879,521 8,090,026
Development contributions 12,827,278 22,139,824
Provincial gas tax contributions 498,202 2,509,996
Investment income 539,263 800,867
Utilization of funds {46,625,72 (20,361,849)
Deferred revenue - obligatory funds, end of year / 39,989,647 64,871,100
Analysed as follows (
Development charges 2 , 177 438,410,010
Federal gas tax ,893,560 7,866,550
Provincial gas tax 2,002,962 4,255,159
Cash in lieu of parkland 5,134,237 4,323,832
Federal transit tax 15,701 15,549
Deferred revenue - obligatory funds, ends of year / 39,989,637 64,871,100
There is legislation and/or actions and commdiications of the City which restricts how these funds may
be used. Cash needed to fund these ajgove no atgty reserves is $39,989,637
{2014 - $64,871,100). Actual cash and cash equivalenty’on hand was $60,939,511
{2014 - $101,740,461) at year end
3. Post-employment benefits ligbility
2015 2014
$ 3
Accumulated post refire s /accrued obligation 42,872,616 34,306,578
Unamortized net gétuarial los (10,544 ,905) (6,527,823)
Post retirement p’eneﬁts 5 accrued/Beneﬁt liability 32,327,711 27,778,755
Accumulated sick leave benefits - accrued obligation 11,421,295 9,807,658
Unamortized net actuarial logs {1,604,415) {1,003,462)
Sick leave benefits - accrnyéd benefit liability 9,816,880 8,804,196
ws%@m- accpéd benefit liability 3,541,455 2,623,290
/ S 45,686,046 39,206,241
~
information abou¥'post-retirement benefits is as follows:
2015 2014
$ $
Current/year benefit cost 2,052,214 2,251,997
Incregse due to plan amendment 1,307,306 132,220
Intefest on accrued benefit obligation 1,283,535 1,284,345
ortization of actuarial loss 562,943 620,748
xpense 5,205,998 4,289,310
Page 14
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The Corporation of the City of Barrie

Notes to the consolidated financial statements
December 31, 2015

8. Post-employment benefits liability (continued)
Information about compensated absences is as follows:

15 14

$ $

Current year benefit cost ,036:363 975,954
Interest on accrued benefit ohbligation 370,04 382,060
Amortization of actuarial loss 89,573 111,219
Expense / 1,495,772 / 1,469,233

The amount of benefits paid during the year was $657,042 (2014 - $446,455) for
benefits and $751,571 (2014 - $356,928) for compensated abdence benefits.

Retirerment benefits

st-retirement

Retirement life insurance and health care benefits

The City provides life insurance, dental, and health ¢dre benefits to in employee groups after
retirement until the members reach 65 years of age’and to Barrie Poljde Services Board after retirement
ilities related to this plan are based
on an actuarial valuation prepared by an indepgndent actuarial firfi. The date of the last actuarial

The City is a Schedule 2 employer
assumes responsibility for financi
represents the actuarial valuati

Safety and Insurance Act and, as such,
ty insurance costs. The accrued obligation
ured based on the history of claims with City

$2,975, 346 (2014 - $3.46
Sick leave benefits

051) and is includéd as part of the Reserve Funds (Note 12).

The City provides pafd sick léaye that ¢an be carried forward up to a maximum defined by the employee
group. The benefifCosts and liabiftieg recorded for this benefit in 2015 are based on an actuarial
valuation prepargd by an independgni firm. The date of the last actuarial valuation was as of

December 31,2014. A sick leavefeserve in the amount of $2,810,198 (2014 - $2,810,198) has been
established 16 help reduce the fdture impact of these obligations and is included as part of the Reserves
{Note 12)

2015 2014

% %

25 2.0

2.9 3.6

4.0to 8.5 40to 8.5

3.5t0 4.5 3.5t04.5
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The Corporation of the City of Barrie
Notes to the consolidated financial statements
December 31, 2015

9. Landfill closure and post-closure liabilities

Solid waste closure and post-closure care requirements have been defined in accopdance with indust
standards and include final covering and landscaping of the landfill, removal of grgund water and
leachates, and ongoing environmental monitoring, site inspection and maintenance. The present

of the City's estimated future liability for this expense is recognized as the langfill site’s capacity
The liability and annual expense is calculated based on the ratio of utilizatior to fgtal capacity

capacity is 1,144,550 cubic meters which is 29% of the site’s total capacity. The
needed for post-closure care is 50 years.

timated length of time

10.  Net long-term liabilities

The balance of net long-term liabilities reported on the/Consolida tat

made up of the following:

ent of financial position is

2015 2014
$ $

Long-term debentures, bearing interest ayrates ranging fro
2.00% to 5.08%, incurred by the Cit 275,199,950 286,808,281

Capital lease liability, interest at imputed rate)xof 2:9% 948,461 -

Barrie transit facility public-private partnership harng-t
obligation, interest at imputed fate of 2.9% 5,311,863 5
/ 281,460,274 286,808,281

Z
The aggregate maturitiey’é net long-term Mabilities are as follows:
//_\\ Principal repayments

% $

2018 14,174,911
2017 14,726,266
2018 15,300,921
2019 15,899,898
2020 13,461,709
Thereafter, 207,896,569

A/ 281,460,274

e gross%/esg pense relating to the above long-term debt was $12,229,906 (2014 - $12,366,476).

The debentures reporied above, issued in the name of the City, have been approved by municipal
by-law. The anfiual principal and interest payments required to service these liabilities are within the
annual debt pépayment limit prescribed by the Ministry of Municipal Affairs and Housing.
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The Corporation of the City of Barrie
Notes to the consolidated financial statements
December 31, 2015

11.

Tangible capital assets
Information relating to tangible capital assets is as follows:
Contributed tangible capital assets

The City records tangible capital assets contributed by an external party at fajr' value on the dat
contributed. Typical examples are roads, storm sewers and sidewalks instafted by a developey/as part of

$38,366,241 (2014 - $18,191,158).
Assels under construction

The amount of tangible capital assets under construction is $112 321,870 (2014 - $84,875,000). These
items will be transferred to their relevant tangible capital asset gategories when copfstruction is
completed. Amortization will commence in the year following tHat in which the agget is available for
productive use.

Beneficial interest in Airport Lands

The Corporation of the Township of Oro-Medonte and/£the Corporatien ofthe County of Simcoe each
hold a 20% beneficial interest in the Airport Lands,

Assels under capital lease

Tangible capital assets under capital lease ha¥e a net book valug’of $980,200 (2014 - $Nil).
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The Corporation of the City of Barrie
Notes to the consolidated financial statements
December 31, 2015

12

13.

14.

Accumulated surplus
The City segregates its accumulated surplus in the following categories:

014

$

Investment in tangible capital assets 6,463,157
Revenue fund and capital fund (57,966,866)
Resenes 91,415,806
Equity in govemtment business enterprise 106,915,730

Amounts to be recovered

Vacation payable liability (6,532,731)
Post-employment benefit liabilities {39,206,241)
Landfill closure and post-closure liabilities (6,263,920)
Municipal debt (286,808,281)
/ 1,568,890,736 1,498,016,654

Pension agreement

employers. Each year an independent actu
Pension ("the Plan") by comparing the a

the Plan was conducted as at Decem
liabilities as at that date of $82,369
at that date of $75,392 million indj

pension surplus or deficit.

Contributions made by thg' City to OMERS fof 2015 were $11,228,319 (2014 - $10,939,738).

Property taxation inform

Trarisfer
rovnce a0 - school tax

2015 2014
$ $
200,704,425 192,828,901

Coliectiops on behalf of goygrmments
Provifice of Ontaiio - school tax 61,965,540 61,283,301
262,669,965 254,112,202

{61,965,540) (61,283,301)
unicipal property taxation 200,704,425 192,828,901
Page 20
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The Corporation of the City of Barrie
Notes to the consolidated financial statements
December 31, 2015

15. Expenses by object

2015 20
$
Salaries, wages and employee benefits 139,003,563
Materials 30,764,646

Contracted senices 7.614,033

Rents and financial expenses 5,477,472
Transfer payments 26,785,014 23,491,621
Interest on long-term debt 12,229,907 12,366,476
Amortization 51,504,655 52,037,597
Loss on disposal of tangible capital assets {181,69 125,440

/ 333,131,241 310,880,848

16. Commitments
{a) Royal Vicloria Regional Health Centre

By Motion #05-A-431, the City committed to gontribute a total of$52,500,000 in funding to the Royal
Victoria Regional Health Centre (“RVH") for'the construction of a Cancer Care Centre. The
construction of the Cancer Care Centre ad Phase | commenced in 2008. The contributions were to
be for a 5 year term commencing Decerber 2009 and beifg paid ne later than June 30 and
December 31. In response to a request f Royal Victgria Regional Health Centre the approved
contribution agreement has been ber 31, 2016, by motion #14-G-274.
Instalfments are not required to i I conditions have been fulfilled to the City's
satisfaction and if the cost of the expansion is\esg/than $415 million then the amount of the

(2014 - $50,219,184).
(b} Victoria Village Projects

pital construction costs and financial payment requirements of
care and supportive housing complex located at 76 Ross

{c)

payments to the private pariner are contingent on specified performance criteria and will

der thig’contract for the capital lease cost, financing of the asset, and operating costs.
3 ) iph factor where applicable.

include

Capital and financing Operating Total annual payments

/ $ 3 3
Annualsenice payment 533,373 16,584,798 17,118,171

e City also has numerous contracts, in the normal course of business, with a variety of suppliers
for future capital projects.
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The Corporation of the City of Barrie
Notes to the consolidated financial statements
December 31, 2015

17. Contingent liabilities

Legal actions and claims have been instituted against the City. However, after revieding the merits of
these actions and claims with counsel and insurers, it is management's opinion théat there will be no
significant uninsured liability arising from these claims. Accordingly, no provisiop' has been made i'the
accounts for any amounts claimed. Any future liability will be recorded if an arfount is likely and
measurable.

18. Provincial Offenses Administration (“POA”)

The Ministry of the Attorney General requires all municipal partners gfiministering Proviricial Offenses

information required by the terms in the Memorandum of Undepstanding (“MOU™)
with comparative figures for the year 2014:

r the 2015 fiscal year

2014

& 3
Barrie POA Office
Revenue (net of refunds) 6,225,757 6,208,352
Expenses
Provincial charges 344,395 365,114
City operating expenses 3,449,656 3,429,011

/ \\77% / 3,794,051 3,794,125
Net revenue 2,431,706 2,414,227
Other
Participating partners’ s re 1,792,626 1,739,635
City of Barie share 639,080 674,592
Orillia POA Office
Rewenue (net of re s{L 1,769,876 1,652,518
Expenses
Provincial gharges 91,399 95,828
City ope ting expenses 1,003,089 985,625
/ 1,094,488 1,081,453
Net révenue 675,388 571,065
Ot er
t|n pariiers’ share 675,388 571,065
/ Clty of Baire £hafe - -
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The Corporation of the City of Barrie

Notes to the consolidated financial statements

December 31, 2015

20. Budget

The Budget by-law adopted by Council on March 09, 2016 and the consolidated e
budgets were not prepared on a basis consistent with that used to report actua_l r

budgets as follows

r 2015
2015 council uncil
approved appfov jtal anrortization 2015 budget
budget get adjustment  as presented
AT $ $
Revenue
Taxation 201,135,608 - 201,135,608
Fees and service charges - - 75,612,741
Government grants
and transfers - - 4,661,089
FOA, - - 7,950,761
Licenses and permits - - 4,126,521
Investment income 1,933,00 - - 1,933,000
Municipal contributions 969,314 - - 969,314
Utilization of obligatory
reserve funds 24,941,64, 9,909,987 - 34,851,635
Other 7,603, 6,486,515 - 14,090,484
/ 328,934,621 16,396,502 - 345,331,123
Expenses
General government 2,539,185 - 2,685,941 35,225.126
Frotection service 88,449,248 - 3,183,880 91,633,128
Transportation sgrvices 41,467,452 - 13,802,199 55,269,651
Environmental £ervices 52,600,853 - 25,000,563 77,601,416
Heatth serviges 8,790,814 - 14,983 8,805,797
Social ang'family services 9,230,806 - - 9,230,806
using 6,483,083 - - 6,483,083
ionand culture
i a\ 32,074,109 - 6,812,373 38,886,482
é% lop 4,010,559 - 4,716 4,015,275
/ v 275,646,109 - 51,504,655 327,150,764
Budgeted debt repAyments 12,510,789 -
Budgeted interfyid transfers 40,777,723 (16,306,088)
Budgets fromdther Boards
net of eliinations - -
Budgeted apital expenditures - 44,636,890
Budgetgd debenture funding - {11,934,300)
/ - 5
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The Corporation of the City of Barrie

Notes to the consolidated financial statements
December 31, 2015

21,

Segmented information

The City is a diversified municipal government institution that provides a wide rangerof services to its
citizens such as transit, police, fire, and water, Distinguishable functional segment$ have been
separately disclosed in the segmented information. The nature of the segment
they encompass are as foliows:

General government

This item encompasses the revenues and expenses related to adminisirati nd activities
including Council, the Chief Administrative Officer Division, Finance,

Protection services
This section represents Policing activities, Fire and Emergen i ilding Code administration
and enforcement, Municipal By-law enforcement including adi ovincial Offences

administration including Court Services.
Transportation services

related to a regional airport.
Environmental services
Activities of this segment include the pr ded agpects of the environmental services, which
rate funded activities for Water and Wastewater ate mafdated by the Province to be self funding and
are included in this segment.
Health and social services

marily to services provided by the County of Simcoe as
des Ontario Works, Land Ambulance, Social Housing,

Departmentand Economic Development Department activities are represented in this
¥ith reyenues and expenses related to the Business Improvement Area in the
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