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TO: 
 

HERITAGE BARRIE COMMITTEE 
 

FROM: L. MUNNOCH, PLANNER, EXT. 4416 
 

RE: 
 

HERITAGE PROPERTY TAX RELIEF 
 

DATE: 
  

NOVEMBER 28, 2023 

 
The purpose of this Memorandum is to provide Heritage Barrie Committee members with information about 
the heritage property tax relief program under the Ontario Heritage Act, as directed by Council via motion 
23-G-157. Staff also note that a motion is required to return this item to Barrie City Council for consideration 
and potential implementation. 

As was outlined in a Memorandum to Committee dated March 28, 2023 (attached), municipalities can 
introduce a heritage property tax relief program, for those eligible properties, under Section 365.2 of the 
Municipal Act, 2001. Council, on June 21, 2023, directed staff in both the Development Services and 
Finance Departments, to investigate the feasibility and timelines of the heritage property tax relief program.  

Implementation Timeline 

If a motion is passed by Heritage Barrie Committee to implement a heritage tax relief program, and is 
approved by Council, the program could be implemented in 2024, mid-way through the year. This 
Memorandum for Information, being provided to Committee on November 28, 2023, reflects the beginning 
of this process.  

The Committee is required to pass a motion asking that Council direct staff to develop the heritage property 
tax relief program. This motion would be subject to approval from the Affordability Committee, General 
Committee and Council, and it is expected that the motion would be heard during the January 2024 meeting 
schedule. Further, if Council approves this motion, staff will then prepare a report developing the heritage 
property tax relief program, to be reviewed by the Heritage Barrie Committee. This would require a similar 
process of approvals, after Committee has reviewed the staff report and program, and passes a motion to 
request Council consider implementation of the program. 

Financial Analysis 
 
In consultation with staff from the Finance Department, it is understood that any heritage property tax relief 
would be subject to the availability of funding for the program. The financial impact is based on the number 
of applications received in any given year, and the annual tax relief amount established by Council in the 
implementing by-law. 
 
Like other tax relief programs, this program could be funded using non-tax revenue sources (i.e., grants, or 
reserves) or tax revenue sources. Other tax relief programs currently in operation by the City are funded by 
new tax revenues generated from in-year growth. However, recent legislated changes from the province 
related to Bill 23, have reduced the amount of Development Charges (DCs) that municipalities can collect. 
For the City of Barrie, the lost revenue is estimated at $125 million over the next five years.  As a result, 
more pressure is being put on the City’s property taxes and other revenue sources to fund the loss in DC 
revenues. Further this program, if approved, will add additional administrative pressures on existing City 
staff and may require an investment in information technology. 
 
Property taxes are comprised of two components, municipal tax, and provincial education tax. The rebate 
amount would be calculated as a percentage of property taxes levied on a property. The Province shares 
in the cost of the program by covering the education component and the City would cover the municipal 
component. Like other tax relief programs operated by the City, such as the Registered Charity Property 
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Tax Rebate Program any relief would be provided as a rebate, through a refund to property owners after 
they have paid their property tax. Staff have begun a preliminary analysis to determine possible tax impacts 
which are outlined in Table 1. The heritage property tax relief program would be available to properties that 
have been designated as heritage properties under the Ontario Heritage Act and may have entered into a 
heritage conservation easement agreement. 
 
There are currently 24 designated properties and 43 listed properties within the City. Staff have used the 
2023 assessment values of the designated and listed properties to calculate an estimate of the annual tax 
impact. Table 1 illustrates the tax impact if all designated and listed properties received tax relief through 
this program. As the noted listed properties would have to become designated, it is unlikely that all the listed 
properties would receive tax relief at the same time. 
 
           Table 1: Breakdown of Tax Relief for Existing Designated and Listed Properties 

Rebate % 

Municipal Portion Education Portion Total Tax 
Designated 
Properties 

Listed 
Properties 

Designated 
Properties 

Listed 
Properties 

Designated 
Properties 

Listed 
Properties 

40% $60,081.48 $95,007.26 $19,577.98 $23,439.58 $79,659.46 $118,446.84 
25% $37,550.93 $59,379.54 $12,236.24 $14,649.74 $49,787.16 $74,029.28 
10% $15,020.37 $23,751.81 $4,894.49 $5,859.90 $19,914.87 $29,611.71 

 
Next Steps  
 
If directed by Council, staff in both the Development Services and Finance Departments would develop a 
program, for further review and consideration at a future meeting.  
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APPENDIX “A” 
 

Heritage Property Tax Relief – Memorandum to Committee – March 28, 2023  
 
 

 


